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On Feb. 18, President Fernando Collor de Mello announced a new policy package of incentives for
exporters and importers aimed at increasing trade competitiveness. The policy package must be
approved by the Congress. Highlights of the administration's proposals are summarized below. *
Stepped-up tariff reduction, or maximum of 35% rather than 40%, by 1993. * Tariff exemptions on
imports purchased with foreign currency destined for repair and maintenance of imported boats,
planes, automobiles, machinery, equipment and motors acquired by domestic enterprises under
contract by foreign companies. * Ceiling for duty-free import by individuals via postal service raised
from US$100 to US$500. * Expansion of Simplified Tax System (Regime Tributario Simplificado)
coverage to juridical persons. * Creation of database on potential importers of Brazilian goods.
* Loans from domestic financial institutions, at internationally competitive interest rates, to be
made available to foreign company subsidiaries in Brazil engaged in export activities. * Increased
options to finance export production, including federal bonds. * Modification of financing terms
for exporters. Terms to be based on value of operation rather than product value, and interest rates
are to be pegged to international levels. * More export products eligible for financing. * Suspension
of tax on domestic inputs destined for export products. According to Economy Secretary Dorothea
Werneck, the measures will facilitate adoption of a common tariff system under the Southern Cone
Common Market (MERCOSUR), scheduled for January 1995. Imports from MERCOSUR partners
are expected to increase from US$21 billion in 1991 to US$24 billion this year. Economy Minister
Marcilio Marques Moreira said the reforms are expected to increase Brazil's trade surplus by US$1
billion. (Basic data from Agence France-Presse, 02/18/92, 02/22/92)
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